Greif, Inc. subsidiary agrees to sell florida timberland assets

Delaware, Ohio (March 28, 2005) – Greif, Inc. (NYSE: GEF, GEF.B) has entered into  agreements to sell approximately 56,000 acres of timberland and associated assets located in Florida, together with certain parcels located in surrounding states, to Plum Creek Timber Company, Inc.  The assets are owned by Soterra LLC, a Greif subsidiary.  

Plum Creek is one of the nation’s largest private timberland owners with approximately 8 million acres of timberlands in major timber producing regions of the United States.

According to the  agreements, Plum Creek will pay approximately $90 million, subject to closing adjustments, for the timber, timberland and related assets.  The agreement is subject to conditions of due diligence including title and environmental assessments.

Greif expects the  transactions to close in several installments, with the first installment being completed in late April or May, and involving the sale of timber, timberland and associated assets for approximately $50 million.  This transaction will be paid primarily in the form of a 15-year installment note that will be used as collateral in a securitization transaction, with the proceeds used for general corporate purposes.  The remaining sale transactions are expected to take place during Greif’s 2006 fiscal year, and it is currently anticipated that the tax-deferred proceeds of those transactions will be used to acquire timber properties in proximity to existing Soterra holdings.  

Currently, Soterra LLC owns and actively manages about 281,000 acres of timber properties in Alabama, Arkansas, Florida and Louisiana, and owns about 35,000 acres in Canada.  The sale to Plum Creek includes all of Soterra’s holdings in Florida.

